
Canada’s Cold War Policies and Actions 

Trudeau vs Mulroney 

Defending North America (1950-57) 

 Pinetree Line 

 Mid-Canada Line 

 Distant Early Warning Line (DEW Line) 

 Still used to defend Canada’s claims in the north 

NORAD- North American Air Defense (1957) 

 Center of operations in Cheyenne Mountains, Colorado 

 Defend the airspace against possible Soviet attacks 

Avro Arrow 1958 

 Could reach Mach 1 

 Able to carry nuclear missiles 

 $12mil per aircraft 

 Diefenbaker cancels the project in 1959 due to rising cost of the program and lack of buyers 

Pierre Elliot Trudeau (1968-1984) 

 Trudeaumania 

 Opposed Union-Nationale (separatists in Quebec) 

 Law professor at the University of Montreal in the 60s 

 Liberalized laws on abortion, homosexuality, divorce 

 Official Languages Act 1969 – Bilingualism and Biculturalism 

 1982 patriates our own constitution from the BNA act 

 Period of greater independence for Canada 

 Removal of nuclear weapons from Canada (last in 1984) 

 Removal from Cold war 

 Policy shifts towards promoting peace with third world countries (and second) – “Middle Power” 

 CIDA (Canadian International Development Agency) in 1968 

 “Tied aid” – trade for aid 

1970 Nuclear Non-Proliferation Treaty 

 United States, Russia, the United Kingdom, France and China are the nuclear capable countries 

that signed 

 North Korea drops out in 2003 

 Israel, India and Pakistan have not signed 



SALT I – Strategic Arms Limitation Treaty 1972 

 Reduction of nuclear arms by USSR and USA 

As Cold War heats up again, Trudeau acts as a mediator between US and USSR 

 

Brian Mulroney (1984-1993) 

 Brings Canada closer to the US 

 More right wing (Progressive Conservatives) 

 No to SDI (Strategic Defense Initiative) 

o But private Canadian companies could participate 

 Dismantled FIRA (Foreign Investment Review Agency – set up by Trudeau to limit foreign 

investment in Canada) 

o Replaced with Investment Canada to encourage foreign trade 

 1987 Free Trade Agreement – removal of tariffs 

 FTA and NAFTA become controversial and because of a recession in the early 90s & GST, 

Mulroney lost support and announced he would leave politics (Kim Campbell took over) 

NAFTA 1994 

 Adds Mexico to the FTA 

 Fears of sending companies to Mexico for cheaper labour 

NAFTA Facts 

 Under NAFTA, trade between the U.S., Canada and Mexico has tripled, reaching US$894.3 billion 

in 2007.  

 More higher paying jobs in all 3 countries 

 Better access to materials 

 Key to compete against Asia 

 North American employment levels have climbed nearly 24% since 1993, representing a net gain 

of 39.9 million jobs.  

 Increases the amount of imports as well. This could cause a deficit if the imports reach a level 

higher than exports (trade deficit) 

 “Further, they create artificial results. For example, U.S. trade that NAFTA diverts to Mexico may 

be trade that we otherwise would have transacted with Taiwan.” (Bhagwati)  

 Has only increased US GDP by 1% making US-Mexican trade insignificant 

 Since Mexican peso has increased in value due to NAFTA, the dollar value spent on Mexican 

imports has increased  

Assignment: 

http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/nafta-alena/tariff-accel.aspx?lang=en&menu_id=48&view=d


Read pp 146-151 

Answer Key Question: Between Trudeau and Mulroney, who did more to create a Canada that matches 

our Canadian identity today? – also discuss why the other doesn’t match our identity. 

Show an understanding of: 

-Issue of Chinese Government 

-Bomarc Missiles Issue 

-“Trade and Aid” – tied aid, CIDA 

-Commonwealth and Fracophonie 

-Colombo Plan 

-SALT talks 

-Trudeau responds to renewed Cold War 

-SDI 

-FIRA 

-FTA/NAFTA 

 


