
Canadian Politics and Economy 

Post WWII identity into the 1980s 

Newfoundland – the last piece of the puzzle  

 Given a referendum to determine its future – independence? Confederation? Commission 

under Britain? 

 J.R Smallwood argued for confederation because they could be attached to a richer country 

 Worries from Canada of Newfoundland joining the USA and becoming like Alaska 

 Newfoundlanders worried that their identity would be taken away and their interests wouldn’t 

be served by confederation 

 1948 Newfoundland Referendum 

o Independence (44.6%) 

o Confederation (41.1%) 

o Commission of Britain (14.3%) 

 Therefore Commission of Britain was thrown out and a second referendum would be held with 

just the choices of Confederation and Independence 

o 52% in favour of Confederation  

 1949 Newfoundland joins Confederation 

 

Prime Ministers of the post WWII era: 

Louis St Laurent (PM 1948-1957) 

Liberal Party 

Achievements: 

o Trans-Canada Highway Act 1949  

o Promoted Canada's membership in the North Atlantic Treaty Organization (NATO) 1949  

o Welcomed Newfoundland into Confederation 1949  

o Canadian participation in the Korean War 1950 - 1953  

o Appointed Vincent Massey first Canadian-born governor general 1952  

o Start of construction of the St. Lawrence Seaway 1954  

o Equalization payments 1956  

o Canada Council established 1957  

o Leader of the Opposition 1957 - 1958 

 

 Career begins with the growing influence of the media 

 Portrayed as “Uncle Louis” 

 Towards the end of his reign, media begins to portray him as tired and old 



John Diefenbaker (PM 1957-63) 

Progressive Conservatives 

 First PM from western Canada 

 Represented the working class people 

 Believed in an “unhyphenated Canada” 

 French Canadians felt they were distinct 

 Pro-British, Anti-American 

 Wanted to create a unique Canadian identity 

 John Diefenbaker (PM 1957-63) 

Progressive Conservatives 

Achievements: 

o Leader of the Opposition 1956 - 1957  

o Appointed Ellen Fairclough first woman Cabinet minister  

o Canadian Bill of Rights 1958, enacted 1960 

o Appointed James Gladstone Canada's first Aboriginal senator 1958  

o Franchise extended to all Aboriginal peoples, 1960 (right to vote) 

o Royal Commission on Health Services 1961  

o Agricultural Rehabilitation and Development Act 1961  

o Created the National Productivity Council (Economic Council of Canada) 1963  

o Leader of the Opposition 1963 - 1967 

Lester B. Pearson (1963-68) 

Liberal 

Achievements: 

o Nobel Peace Prize 1957  

o Leader of the Opposition 1958-1963  

o Royal Commission on Bilingualism and Biculturalism 1963  

o Canada Pension Plan 1965  

o Canada-United States Automotive Agreement (Auto Pact) 1965  

o New National Flag 1965  

o Universal medicare 1966  

o Limited the death penalty to only those who kill an on duty police officer 1966 

o Centennial celebrations 1967  

o Pearson and Social Welfare 

o CPP, Canadian Assistance Plan, Universal Medicare 

o Medicare began in Saskatchewan under Tommy Douglas and the CCF (1961) 

o 1996 CAP was replaced by the Canada Health and Social Transfer program which combines 

federal funding for health, postsecondary education and welfare  



o Liberals added medicare to their platform to combat the NDP (new federal party led by Tommy 

Douglas) 

o 1966 Medical Care Act – Provincial and Federal Government to share the costs 

Pierre Elliot Trudeau (1968 - 1979, 1980 - 1984) Liberal 

 Pearson steps down in 1968, Trudeau takes over as party leader 

 Very left wing wanting change 

 Broke all common expectations of a PM 

 Drove a sports car, unbuttoned shirt, joked with people, dated celebrities 

"I might be a public man but I am not public property."  - Pierre Trudeau, 1969  

 The public welcomed his non-conservative ways 

 Wanted to create a “just society” to protect the rights and freedoms of the people and to foster 

social and economic well being 

 Governments shouldn’t interfere with personal freedom 

Achievements 

o Official Languages Act 1969  

o October Crisis (implementation of War Measures Act) 1970  

o Appointed Muriel McQueen Fergusson first woman Speaker of the Senate 1972  

o Wage and Price Controls 1975  

o Leader of the Opposition 1979-1980  

o Significant role in the victory of the "No" forces in the Quebec Referendum on Sovereignty-

Association 1980  

o Appointed Jeanne Sauvé first woman Speaker of the House of Commons 1980  

o Canadian Charter of Rights 1982  

o Constitution Act 1982  

o Appointed Jeanne Sauvé, Canada's first woman governor general 1984  

“Youthquake” – the Me Generation 

 Youth culture of protest by the baby-boomers 

 Hippies 

 Rejection of consumerism 

 Awareness of world issues 

 Equality rights 

 Protest songs 

 Voting age reduced from 21 to 18 

 1980s, hippies grew up and had families 

 Their ideals faded with the responsibilities of a family 



Women’s Movements 

 Feminism arises in the 60s along with hippies 

 Resentment of the postwar expectations 

 Royal Commission on the Status of Women 1967 

o Women have the right to choose to work outside the house 

o Society in general and parents should take care of children (daycare services) 

o Women should get maternity pay 

o Government should take steps to overcome the discrimination against women 

 National Action Committee (1971-present) 

 Lobbied government to act on Commission recommendations 

 Including equality of women in the Charter of Rights and Freedoms 

 Women should be in higher positions and education should prepare them for that 

Environmental Movement 

 Government pressured to control industrial pollution 

 Public concern arises 

 Eventually, governments forced industries to prove that they weren’t harming the environment 

 Cars reflected the change as well 

 1980s cars became smaller and more fuel efficient 

 1970 Greenpeace forms over concerns about nuclear testing in the Pacific 

o Began in Vancouver 

o Now based in Amsterdam 

Economics 

Inflation in the 70s 

 1973 oil embargo by OPEC (Organization of Petroleum Exporting Countries) 

 Canada supported Israel in the Middle East and therefore its Arab neighbours refused to sell oil 

to its enemies 

 Plus oil production cuts 

 Oil prices rose, therefore price of all other goods rose (transportation costs) 

 Prices rose to $3.65/ barrel (around $100 today) 

 Price at the pump rose about 1.5 times 

 Workers demanded higher wages but that didn’t fix the inflation because companies just raised 

their prices again to pay for higher wages 

 Dual income families become more common 

Regionalism 

 Regional disparity = gap between poor and prosperous provinces 

 Natural resource industries suffered in the 70s 



 Ontario wasn’t dependent on resource industries so they remained ok  

 Western Canada felt these problems and a sense of western alienation grew 

 in response to the oil crisis 1973, Canadian produced oil prices were frozen 

To control inflation 

 A petroleum tax was put on exported oil to subsidize imported oil 

 To keep supplies in domestically 

 Alberta is furious because they couldn’t sell their oil for as much as it was worth and couldn’t 

sell it internationally because they were taxed on it 

 Petro-Canada to nationalize oil 

Regionalism 

 To combat regional disparity, Trudeau increased funding to western provinces to equalize social 

services 

 GDA General Development Agreement (1972-82) 

 About 80-90% of the project would be funded by Federal Government 

 NEP – National Energy Program (1980) 

 To reduce the consumption of oil 

 Protect Canadians from rising oil prices 

 Less consumption = more supply = lower prices 

 Goal is to make Canada self-sufficient on oil 

 Provided funding for drilling in the Arctic and off the coast of Newfoundland 

 NEP angers Alberta because oil prices fall 

 World oil prices fall in 1982 and therefore the NEP became useless and with Mulroney in 1984, 

the program is done away with 

Debt Crisis 

 All the new social services were costing the federal government more 

 Began operating in a deficit 

 if there are fewer business and fewer workers, the government gets less money through taxes 

but finds itself spending more on healthcare and unemployment insurance 

 Canada borrows money from other countries to pay for social programs 

 Debt in 1984 = $160 billion 

 About 38cents per dollar collected from taxes go to paying off the interest of our loans 

Brian Mulroney 

Conservative 

 Inherits Canada’s debt 

 Followed suit of Britain and US to let private companies reinvest more in the economy 



 Tax breaks to big companies so they have more money to spend 

 Trimmed funding to social programs to save money 

 Encouraged Free Trade to help fix the economy and debt 

 1990 recession 

 Businesses failed and jobs lost 

 Fewer taxes paid, more money needed from the government 

Jean Chretien 

Liberal 

 Tries to fix the debt 

 Faced with a $468 billion debt 

 Spent money on public works to repair roads and bridges 

 Paul Martin (finance minister) finds that the only solution to the debt is to cut social services 

o Cut 40,000 government jobs 

 Health care, welfare, transfer payments to post secondary institutions cut 

 Subsidies to businesses removed 

 Cut transfer payments to provinces (no more equalization payments) 

 Martin’s cuts worked for the debt 

 But rising homelessness 

 People couldn’t get health care, tuition rising 

 1997 Canada is finally able to pull out of a deficit and pay back its loans… 

 


